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Confident Place, Confident People.

Background

• Ofgem – provides regulation and price 
control

• Principal objectives
• Current Distribution Price Control Review 

(DCPR 5) runs from 2010 to 2015
• Proposed ‘new’ Price Control mechanism -

RIIO-ED1
• Comes into effect 2015 and run 2023
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RIIO-ED1 is a new approach to 
Regulation

Constraint set up front to ensure:

Revenue

Deliver outputs efficiently over time with:
Incentives

Technical and commercial innovation encouraged through:

Innovation

Outputs set out in clear ‘contract’, reflecting expectations of current and 
future consumersOutputs
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Timely and 
efficient 
delivery

Network 
companies are 

financeable

Transparency 
and 

predictability

Balance between costs 
faced by current and 

future consumers

8 yr control Rewards/penalties for delivery Upfront efficiency rate

Core price control 
incentives

Option to give third parties 
a greater role in delivery

Innovation 
stimulus package
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RIIO- ED1 Timeline

2012 2013 2014

Launch consultation:
Feb 2012

Initial Strategy 
consultation:
Sept 

Strategy 
Decision: Feb

Business plans 
submitted:
May

Fast track 
Consultation
Nov

Fast track 
Decision: March

Initial 
Proposals:
June

Final Proposals: 
Nov

policy development

8 year price control: 1 April 2015 – 31 March 2023
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Stakeholder Engagement

• Key Stakeholder’s involved – APSE / 
Local Authority

• Working Group set up - Connections 
• Terms of Reference

– Purpose
– Role
– Objectives
– Scope
– Deliverables
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Key Issues

• What currently restricts competition in 
connections?

• What could service targets look like?
• How could incentives be structured?
• Where are incentives funded from?
• How do we measure customer 

satisfaction?
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Get Involved

• Last working ConWG meeting to be held 
31 July 2012

• If anyone wants to raise any comments or 
put forward any suggestions to be 
considered by the ConWG please let me 
know k.benson@wigan.gov.uk



Thank you for your time
and attention.

Questions and Answers


